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UNCLAS ISLAMABAD 0303 

E.O. 11652: N/A 
TAGS: EFIN, PK 

SUBJ: PAKISTAN FOREIGN EXCHANGE RESERVES 

REF: ISLAMABAD 1 1568 

1. PAKISTAN STATE BANK STATEMENT FOR THE MONTH ENDING 
DEC. 27, WHICH CORRESPONDS TO THE END OF 1974, SHOWS 
FOREIGN EXCHANGE RESERVES AT DOLS449.1 MILLION, OF WHICH 
DOLS25.9 MILLION WERE SDRS. FIGURES FOR THE PREVIOUS MONTH 
WERE DOLS530.6 MILLION AND DOLS26.4 MILLION. FIGURES FOR THE 
CORRESPONDING MONTH A YEAR AGO (I.E., END OF 1973) WERE 
DOLS471.2 MILLION AND DOLS33.2 MILLION. 

2. COMMENT. THE ABOVE FIGURES SHOW ONLY A FIVE PERCENT 
DROP IN RESERVES IN THE COURSE OF THE YEAR BUT A SEVENTEEN 
PERCENT DROP SINCE LAST MONTH. WE SHOULD LIKE TO NOTE 
THAT THE LEVEL OF THIS YEAR'S IMPORTS WOULD HAVE BEEN 
NEARLY IMPOSSIBLE WITHOUT THE ABOUT DOLS290 MILLION IN 
CASH LOANS FROM IRAN, LIBYA AND QATAR, AND IMF DRAWINGS 

IN THE AMOUNT OF DOLSI 15 MILLION, HAD THESE INFLOWS NOT BEEN 
RECEIVED AND THE SAME IMPORT LEVEL BEEN MAINTAINED, PAKISTAN'S 
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RESERVES MIGHT HAVE FALLEN BY OVER NINETY PERCENT. 
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